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PAKISTAN NATIONAL SHIPPING CORPORATION
DIRECTORS’ REPORT
FOR THE QUARTER ENDED SEPTEMBER 30, 2018

The Directors of Pakistan National Shipping Corporation (PNSC) are pleased to present the consolidated
and unconsolidated condensed interim financial information of PNSC and Group for the first quarter ended
September 30, 2018.

OVERVIEW

With the upward movement in the Baltic dry index globally, PNSC Group made substantial growth of 18%
(from Rs 464 million to Rs 549 million) in revenue of managed bulk carriers segment, whereas this growth
was offset by the decline of 37% (from Rs 1,921 million to Rs 1,210 million) in liquid cargo segment and a
decline of 55% (from Rs 733 million to Rs 333 million) in slot charter segment due to the reduction of public
sector cargoes. PNSC Group achieved a turnover of Rs 2,130 million (including Rs 504 million from PNSC) as
compared to Rs 3,166 million (including Rs 1,661 million from PNSC) for the corresponding period last year.

Direct operating expenses decreased to Rs 1,695 million (including Rs 302 million from PNSC) from Rs 2,269
million (including Rs 869 million from PNSC), thereby resulting in Gross Profit of Rs 435 million as against Rs
896 million for the same period last year.

Group after Tax Profit of Rs 216 million has been achieved during this period against Rs 653 million in the
same period last year showing a decrease of 67 %, likewise, earnings per share for the group also decreased
to Rs 1.63 from Rs 4.94.

The global shipping industry has started showing signs of entering the recovery phase with an increase in
freight rates in the dry bulk segment and an increase in\World scale and AFRA in liquid segment internationally;
therefore there is a likelihood of recovery in the coming months. However, PNSC was adversely affected with
the reduction in import of fuel and furnace oil due to an economy driven and energy mix shift of the power
sector towards inexpensive LNG consumption. However in order to keep the economy abreast with the
seasonal demand variations for power sector of the country, PNSC is committed towards maintaining its
fixtures in servicing its country.

FUTURE PROSPECTS

PNSC intends to engage its managed dry bulk carriers in transportation of domestic cargo of Pakistan and
anticipated coal transportation in the backdrop of upcoming coal fired power plants.

PNSC keeping in view the global shipping market prospective has set out its strategy by diversifying its
existing business base and engaging its managed vessels for transportation of current and anticipated
domestic cargo. Considering the rising demand of MOGAS, the PNSC's strategic fleet development plan has
been revised with the planned procurement of modern vessels including two LR-1 Product tankers in current
year in its managed fleet which will cater the increasing oil transportation demand mainly sourced from
Arabian Gulf. The process for acquisition will be completed by the end of FY 2018-19.

Further, with the increasing demand of LNG by the power sector of the country, PNSC is developing strategy

and striving to enter into LNG sector of the country for providing efficient sea transportation. Currently all
imports are being catered by foreign shipping.

- "
RImHMED P.A.S. KHOWAUJA OBAID IMRAN ILYAS
Chairman & Chief Executive Director

Karachi: October 26, 2018
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PAKISTAN NATIONAL SHIPPING CORPORATION AND ITS SUBSIDIARY COMPANIES
CONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

AS AT SEPTEMBER 30, 2018
\ -8 September 30, June 30,
2018 2018

----------- (Rupees in '000)-----------
ASSETS

NON-CURRENT ASSETS

Property, plant and equipment
Intangible asset -
Investment properties 3,088,460 3,061,632
Long-term investments in:
- Related party (associate) - -
- Listed companies and an other entity 50,485 51,199

[e2Ne)]

21,967,057 22,158,254

Long-term loans 18,171 19,050
Long-term deposits 90 90
Deferred taxation - net 63,813 63,813
25,188,076 25,354,038
CURRENT ASSETS
Stores and spares 739,435 655,424
Trade debts - unsecured 7 446,146 562,923
Agents' and owners' balances - unsecured 8,861 19,041
Loans and advances 84,401 110,290
Trade deposits and short-term prepayments 26,144 21,692
Interest accrued on bank deposits and short-term investments 93,287 27303
Other receivables 8 2,612,391 2,588,272
Incomplete voyages 22,307 -
Insurance claims 89,148 87642
Taxation - net 1,398,179 1,365,330
Short-term investments 9 4,960,975 4,094,860
Cash and bank balances 278,665 2,642,749

759,939 12,175,526
,948,015 37529,664

L
{

TOTAL ASSETS

EQUITY AND LIABILITIES
EQUITY ATTRIBUTABLE TO THE OWNERS OF THE HOLDING COMPANY

Share capital 1,320,634 1,320,634
Revenue reserves 28,855,209 28,639,812
Capital reserve 131,344 131,344
Surplus on revaluation of property, plant and equipment - net of tax 1,244,986 1,244,986
31,552,173 31,336,776
NON-CONTROLLING INTEREST 4,285 4,164
EQUITY ATTRIBUTABLETO EQUITY HOLDERS OF THE GROUP 31,556,458 31,340,940
NON-CURRENT LIABILITIES
Long term financing - secured 10 1,445,057 | | 1,744,186
Deferred liabilities 613,450 600,933
2,058,507 2,345,119
CURRENT LIABILITIES
Trade and other payables 11 2,018,075 2,507,245
Provision against damage claims 22,889 23,193
Current portion of long-term financing 10 1,210,172 1,210,172
Incomplete Voyages - 23,985
Unclaimed dividend 52,856 52,869
Accrued mark-up on long-term financing 29,058 26,041
3,333,050 3,843,505
TOTAL LIABILITIES 5,391,557 6,188,624
TOTAL EQUITY AND LIABILITES 36,948,015 37529,664
CONTINGENCIES AND COMMITMENTS 12

The annexed notes 1 to 17 form an integral part of this consolidated condensed interim financial informtation.
's v
% M / C
ﬁfw )~
Syed Jarar Haider Kazmi RizZwan Ahmed r.A.s Khowaja Obaid Imran llyas
Chief Financial Officer Chairman & Chief Executive Director
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PAKISTAN NATIONAL SHIPPING CORPORATION AND ITS SUBSIDIARY COMPANIES
CONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
FORTHE QUARTER ENDED SEPTEMBER 30, 2018 (UNAUDITED)
[olNEY IHNLEY]  Quarter ended

BTG S September 30,
2018 2017

15t Quarterly Report September 30, 2018

REVENUE
Income from shipping business 2,092,006 3,118,110
Rental income 37,723 47716
2,129,729 3,165,826
EXPENDITURE
Fleet expenses - direct (1,657,342) (2,224,159)
Fleet expenses - indirect (5,654) (10,119)
Real estate expenses (32,183) (35,219)
(1,695,179) (2,269,497)
GROSS PROFIT 434,550 896,329
Administrative expenses (230,560) (229,023)
Other expenses (102,765) (191,133)
Other income 231,502 339,307
(101,823) (80,849)
OPERATING PROFIT 332,727 815,480
Finance costs (57,108) (70,265)
PROFIT BEFORE TAXATION 275,619 745,215
Taxation (60,101) (92,517)
PROFIT AFTERTAXATION 215,518 652,698
Other comprehensive income - -
TOTAL COMPREHENSIVE INCOME 215,518 652,698
Attributable to:
Equity holders of the Holding Company 215,397 652,567
Non-controlling interest 121 131
215,518 652,698
Rupees
EARNINGS PER SHARE FOR PROFIT ATTRIBUTABLE
TO EQUITY HOLDERS OF THE HOLDING COMPANY -
basic and diluted 1.63 4.94

The annexed notes 1 to 17 form an integral part of this consolidated condensed interim financial informtation.

Pl Yy

Syed Jarar Haider Kazmi RizZwan Ahmed r.A.s Khowaja Obaid Imran llyas
Chief Financial Officer Chairman & Chief Executive Director

()
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PAKISTAN NATIONAL SHIPPING CORPORATION AND ITS SUBSIDIARY COMPANIES
CONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FORTHE QUARTER ENDED SEPTEMBER 30, 2018 (UNAUDITED)

[ ibutable to the shareholders of the Holding Company-r——---rrr----rrrrr--r] ]
Revenue reserves
Jssued, Surplus on
sn:z::b'ed revaluation Reme?surement Non-
- of post -
and paid- of property, | Capital General i \ i Sub-total Total controlling | |  Total
plantand | | reserve* revenue reserves .
up share . reserve benefits profit interest
capital | |c9uiPment - S reserves
P! net of tax obligation - net
of tax
(Rupees in '000)

Balance as at July 01,2017 (restated) 1,320,634  1,143350 131,344 129,307 (255,659) 27372,033 27245681 28,520,375 3714 29,844,723
Profit after taxation - - - - - 652,567 652,567 652,567 131 652,698
Other comprehensive income
Total comprehensive income for the first

quarter ended September 30, 2017 - - - - - 652,567 652,567 652,567 131 652,698
Balance as at September 30, 2017 1,320,634 1,143,350 131,344 129,307 (255,659) 28,024,600 27898248 29,172,942 3,845 30497421
Balance as at July 01, 2018 1,320,634 1,244,986 131,344 129,307 (255,121) 28,765,626 28,639,812 30,016,142 4,164 31,340,940
Profit after taxation - - - - - 215,397 215,397 215,397 121 215518
Other comprehensive income
Total comprehensive income for the first

quarter ended September 30, 2018 - - - - - 215,397 215,397 215,397 121 215518
Balance as at September 30, 2018 1,320,634 1,244,986 131,344 129,307 (255,121) 28,981,023 28,855,209 30,231,539 4,285 31,556,458

*This includes an amount transferred from shareholder's equity at the time of merger of former NSC and PSC.

The annexed notes 1 to 17 form an integral part of this consolidated condensed interim financial informtation.

A - Vil

Syed Jarar Haider Kazmi RizZwan Ahmed r.A.s Khowaja Obaid Imran llyas
Chief Financial Officer Chairman & Chief Executive Director
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PAKISTAN NATIONAL SHIPPING CORPORATION AND ITS SUBSIDIARY COMPANIES
CONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS
FORTHE QUARTER ENDED SEPTEMBER 30, 2018 (UNAUDITED)

Quarter ended Quarter ended
Note ELEGCIGI TR September 30,
2018 2017

----(Rupees in ‘000)-----------

Cash flows from operating activities

Cash generated from operations 13 91,589 697127
Employees' gratuity paid (1,996) (1,418)
Employees' compensated absences paid (23,984) (14,582)
Post-retirement medical benefits paid (7.164) (1,440)
Long term loans recovered / (granted) 879 (22,600)
Finance costs paid (49,426) (69,351)
Taxes paid (92,950) (62,075)
Net cash (used in) / generated from operating activities (83,052) 525,661

Cash flows from investing activities

Purchase of property, plant and equipment (140,035) (67535)
Short-term investments redeemed / (made) 322,755 (1,680)
Interest received on short term investments 27,673 104,908
Dividends received on long term investments in listed securities - 1,154
Net cash generated from investing activities 210,393 36,847

Cash flows from financing activities

Long-term financing repaid (302,542)| | (302,544)
Dividends paid (13) (13)
Net cash used in financing activities (302,555) (302,557)
Net (decrease) / increase in cash and cash equivalents (175,214) 259,951

Cash and cash equivalents at the beginning of period 2,764,179 5,161,772
Cash and cash equivalents at the end of the period 14 2,588,965 5,421,723

The annexed notes 1 to 17 form an integral part of this consolidated condensed interim financial informtation.

Pl Yy

Syed Jarar Haider Kazmi RizZwan Ahmed r.A.s Khowaja Obaid Imran llyas
Chief Financial Officer Chairman & Chief Executive Director

()
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PAKISTAN NATIONAL SHIPPING CORPORATION AND ITS SUBSIDIARY COMPANIES
NOTESTO AND FORMING PART OF THE CONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION
FORTHE QUARTER ENDED SEPTEMBER 30, 2018 (UNAUDITED)

2.1

THE GROUP AND ITS OPERATIONS

Pakistan National Shipping Corporation (the Holding Company), its subsidiary companies and an associate
(together 'the Group') were incorporated under the provisions of the Pakistan National Shipping Corporation
Ordinance, 1979 and the Companies Ordinance, 1984 (now Companies Act, 2017), respectively. The Group is
principally engaged in the business of shipping, including charter of vessels, transportation of cargo and other
related services. The Group is also engaged in renting out its properties to tenants under lease agreements.
The Group's registered office is situated at PNSC Building, Moulvi Tamizuddin Khan Road, Karachi except for
Pakistan Co-operative Ship Stores (Private) Limited which is situated at 70/4, Timber Pond, N.M Reclamation
Kemari, Karachi.

The Group consists of:
Holding company
Pakistan National Shipping Corporation

Subsidiary companies

Bolan Shipping (Private) Limited

- Chitral Shipping (Private) Limited
Hyderabad Shipping (Private) Limited
Islamabad Shipping (Private) Limited
- Johar Shipping (Private) Limited
Kaghan Shipping (Private) Limited
Karachi Shipping (Private) Limited

- Khairpur Shipping (Private) Limited
Lahore Shipping (Private) Limited
Lalazar Shipping (Private) Limited

- Makran Shipping (Private) Limited
Malakand Shipping (Private) Limited
Multan Shipping (Private) Limited

- Pakistan Co-operative Ship Stores (Private) Limited
Quetta Shipping (Private) Limited
Sargodha Shipping (Private) Limited
- Shalamar Shipping (Private) Limited
Sibi Shipping (Private) Limited

Swat Shipping (Private) Limited

Associate
- Muhammadi Engineering Works (Private) Limited

The Holding Company owns 73% (June 30, 2017: 73%) of the share capital of Pakistan Co-operative Ship Stores
(Private) Limited and 100% (June 30, 2017: 100%) of the share capital of the remaining eighteen subsidiary
companies. Each of wholly owned subsidiaries operate one vessel / tanker each with the exception of Bolan
Shipping (Private) Limited, Swat Shipping (Private) Limited, Lalazar Shipping (Private) Limited, Johar Shipping
(Private) Limited, Kaghan Shipping (Private) Limited, Khairpur Shipping (Private) Limited, Islamabad Shipping
(Private) Limited, Sargodha Shipping (Private) Limited and Makran Shipping (Private) Limited which currently do
not own any vessel / tanker.

BASIS OF PREPARATION AND STATEMENT OF COMPLIANCE

This consolidated condensed interim financial information of the Group for the first quarter ended September
30, 2018 have been prepared in accordance with the accounting and reporting standards as applicable in
Pakistan for interim financial reporting. The accounting and reporting standards as applicable in Pakistan for
interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

(12)
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3.1

3.2
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Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS
34, the provisions of and directives issued under the Companies Act, 2017 have been followed. This consolidated
condensed interim financial information does not include all the information and disclosures required in an
annual audited financial statements, and should be read in conjunction with the financial statements for the year
ended June 30, 2018 as they provide an update of previously reported information.

This consolidated condensed interim financial information comprise of the consolidated condensed interim
statement of financial position as at September 30, 2018 and the consolidated condensed interim statement of
profit or loss and other comprehensive income, the consolidated condensed interim statement of changes in
equity, the consolidated condensed interim statement of cash flows and notes thereto for the first quarter ended
September 30, 2018. This consolidated condensed interim financial information also include the consolidated
condensed interim statement of profit or loss and other comprehensive income, the consolidated condensed
interim statement of changes in equity and the consolidated condensed interim statement of cash flows for the
quarter ended September 30, 2017

The comparative statement of financial position presented in this consolidated condensed interim financial
information as at June 30, 2018 has been extracted from the annual audited consolidated financial statements of
the Group for the year ended June 30, 2018 whereas the comparative consolidated condensed interim statement
of profit or loss and other comprehensive income, consolidated condensed interim statement of changes in
equity and consolidated condensed interim statement of cash flows for the quarter ended September 30, 2017
have been extracted from the consolidated condensed interim financial information of the Group for the quarter
then ended, which were neither subjected to a review nor audited.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies and the methods of computation adopted in the preparation of this consolidated
condensed interim financial information are consistent with those applied in the preparation of the consolidated
financial statements for the year ended June 30, 2018.

Change in accounting standards, interpretations and amendments to published approved accounting
standards that are effective

(a) Amendments to published approved accounting standards which are effective during the quarter
ended September 30, 2018

There are certain amendments to approved accounting standards which are mandatory for the Group's
annual accounting period which began on July 1, 2018. However, these do not have any significant impact
on the Group's financial reporting and, therefore, have not been detailed in this consolidated condensed
interim financial information.

(b) Standards and amendments to published approved accounting standards that are not yet effective

During the year ended June 30, 2018 the Securities and Exchange Commission of Pakistan (the SECP)
adopted IFRS 16 'Leases' which is applicable for the reporting period beginning on July 1, 2019. Certain
other new standards and amendments to the approved accounting standards will also be mandatory for the
Group's annual accounting periods beginning on or after July 1, 2019. However, these amendments will not
have any significant impact on the financial reporting of the Group and, therefore, have not been disclosed
in this consolidated condensed interim financial information. Further, IFRS 17 'Insurance contracts' is yet to
be adopted by the SECP

SIGNIFICANT ACCOUNTING ESTIMATES, JUDGEMENTS, ASSUMPTIONS AND FINANCIAL RISK
MANAGEMENT

The preparation of consolidated condensed interim financial information requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expenses, however, actual results may differ from these estimates.
Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectation of future events that are believed to be reasonable under the circumstances. Revision to
accounting estimates are recognised prospectively commencing from the period of revision.

Judgements and estimates made by the management in the preparation of this consolidated condensed interim
financial information are the same as those applied in the Group's consolidated annual financial statements for
the year ended June 30, 2018.

The Group's financial risk management objectives and policies are consistent with those disclosed in the
financial statements as at and for the year ended June 30, 2018.

(1)



5.1

5.2

PROPERTY, PLANT AND EQUIPMENT

- Operating fixed assets
- Major spare parts and stand-by equipment
- Capital work-in-progress (CWIP)

Additions to operating fixed assets (including transfers
from CWIP) during the period:

Buildings on lease hold land

Vehicles

Office machines and appliances

Furniture and fixtures

Workshop machinery and equipment

Computer equipment

Spares capitalised

Class renewal and dry docking

Equipment on board

Depreciation charge for the period

INTANGIBLE

Pakistan National Shipping Corporation

(Unaudited) (Audited)
Note September June 30,

5.1&5.2 21,534,233 21,755,187
375,943 346,186
56,881 56,881
21,967,057 22,158,254
(Unaudited)

Quarter ended Quarter ended
LG Il September 30,
2018 2017

426 56

- 570

1,210 2,177
19 -

13 74

755 2,483
26,392 12,384
110,442 1,638
678 3,276
140,035 22,658
307,405 400,818

This represents cost of Rs 16.503 million of software "Ship Management Expert System" (SES). SES was being
amortised over the useful life of five years and was fully amortised during the year ended June 30, 2009,

however, it is still in active use.

TRADE DEBTS - unsecured

Considered good
- Due from related parties
- Due from others

Considered doubtful

- Due from related parties
- Due from others

Less: Provision for doubtful debts

(Unaudited) (Audited)
Note September 30, June 30,
2018 2018

71 423,915 540,823
72 22,231 22,100
446,146 562,923
71 6,230 | | 6,758
180,455 180,455
186,685 187213
632,831 750,136
73 186,685 187213
446,146 562,923
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71 Ageing analysis of amounts due from related parties, included in trade debts, are as follows:

(Audited)
Upto 1 1to 6 Wiere LBEk As at
month months oanls Sepembey June 30,
months 30, 2018
2018
(Rupees in '000)
National Bank of Pakistan 288 - - 288 -
National Refinery Limited 46,022 - 1,740 47,762 46,788
Pak Arab Refinery Limited 178,830 - - 178,830 170,081
Pakistan Refinery Limited - - 49 49 49
Pakistan Security Printing Corporation 1,083 - - 1,083 219
Pakistan State Oil Company Limited - - 10,020 10,020 244,617
Sui Northern Gas Pipelines Limited 747 - - 747 1,150
Sui Southern Gas Company Limited 750 - - 750 -
Trading Corporation of Pakistan (Private) Limited - - 4,866 4,866 4,866
Water and Power Development Authority 2,105 - - 2,105 506
Others 37,655 132,972 13,018 183,645 79,305
267,480 132,972 29,693 430,145 547581
72 The ageing analysis of trade debts, due from others that are past due but not impaired is as follows:
(Unaudited) (Audited)
Note September 30, June 30,
2018 2018
(Rupees in '000)----------
Upto 1 month 2,973 4,693
1 to 6 months 4,461 4,316
More than 6 months 14,797 13,091
22,231 22,100

73 Provision for doubtful debts

Balance at the beginning 187,213 213,984
Provision made during the period / year - 4,689
Provision reversed during the period / year 75 (528) (2,217)
Provision written off during the period / year - (29,243)
Balance at the end 74 186,685 187213

74 This balance represents trade debts outstanding for more than three years.

75 This reversal has been made because of subsequent receipt of the respective amount.
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(Unaudited (Audited)
Note September 30, June 30,
2018 2018
(Rupees in ‘000)----------
OTHER RECEIVABLES
Amount held by lawyer in respect of a guarantee provided to
the court 4,953 4,953
Others
Considered good
- Due from related parties 8.2 | 2,305,780 | | 2,293,793 |
- Due from others 267,454 255,322
8.1 2,573,234 2,549,115
Considered doubtful
- Due from related parties 8.2 | 438,533 | | 439,338 |
- Due from others 22,913 12,661
461,446 451,999
3,034,680 3,001,114
Less: Provision for doubtful other receivables 8.3 461,446 451,999
Employees' gratuity scheme - funded 34,204 34,204
2,612,391 2,688,272
This represents balances that are past due but not impaired.
Ageing analysis of amounts due from related parties, included in other receivables, are as follows:
As at (Audited)
:1';:;': n:otnc:‘.:s M:z::‘:: € September | |As at June 30,
30, 2018 2018
(Rupees in '000)
National Refinery Limited 1,332 3,610 38,310 43,152 68,939
Pakistan Refinery Limited - 6,085 102,816 108,901 106,360
Pakistan State Oil Company Limited - 70,100 2,342,024 2,412,124 2,398,131
Pak Arab Refinery Limited 4,423 16,297 159,416 180,136 159,701
5,755 95,992 2,642,566 2,744,313 2,733,131
(Unaudited) (Audited)
Note September June 30,
2018 2018
-(Rupees in '000)----------
Provision for doubtful receivables
Balance at the beginning 451,999 404,159
Provision made during the period / year 29,640 50,245
Provision reversed during the period / year 8.4 (20,193) (1,173)
Provision written off during the period / year - (1,232)
Balance at the end 461,446 451,999
This reversal has been made because of subsequent receipt of the respective amount.
(Unaudited) (Audited)
\\ (1B September 30, June 30,
2018 2018
———————————— (Rupees in '000)----------
SHORT-TERM INVESTMENTS
Term deposits with banks having maturity of:
- more than six months but upto twelve months 9.1 512,000 12,000
- three to six months 9.2 3,138,675 3,961,430
- three months or less 9.3 1,310,300 121,430
4,960,975 4,094,860
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The mark-up on these term deposits denominated in local currency ranges from 6.05% to 6.60% (June 30,
2018: 6.60%) per annum.

The mark-up on these term deposits denominated in local currency ranges from 6.85% to 6.90% (June 30,
2018: 6.05% to 6.90%) per annum, whereas mark-up on term deposits denominated in foreign currency ranges
from 2.40% to 2.75% (June 30, 2018: 2.40%) per annum.

The mark-up on these term deposits denominated in local currency ranges from 7.00% to 7.74% (June 30, 2018:
Nil) per annum, whereas mark-up on these term deposits denominated in foreign currency is 2.25% (June 30,
2018: 2.40%) per annum.

(Unaudited) (Audited)
Note September 30, June 30,
2018 2018

LONG-TERM FINANCING - secured

Financing under syndicate term finance agreement 10.1 & 10.2 1,084,526 1,145,588
Financing under musharika agreement 10.1 & 10.3 1,570,703 1,808,770
2,655,229 2,954,358
Less: Current portion 1,210,172 1,210,172
1,445,057 1,744,186

Represents financing obtained in November 2014 in the form of syndicated term finance loan of Rs 3,000
million, with the remaining amount of Rs 1,500 million through a musharika agreement. Till date, the Holding
Company has drawn Rs 2,054.250 million and Rs 1,027.125 million from syndicated term finance and musharika
respectively.

The financing carries mark-up at the rate of KIBOR + 1.60% which has been renegotiated to KIBOR + 0.50%
during the year ended June 30, 2016 and further renegotiated to KIBOR + 0.20% during the year ended June
30, 2018. The loan along with the mark-up is repayable on a quarterly basis with the last repayment date
on November 6, 2022. The facility is secured by way of first mortgage charge over one of the vessels and
hypothecation charge over two of the vessels owned by subsidiary companies of the Holding Company.

Represents Musharika facility obtained from Faysal Bank limited (FBL) amounting to Rs 3,300 million bearing
mark-up of 3 month KIBOR + 0.40% which has been renegotiated to 3 month KIBOR + 0.15% during the year
ended June 30, 2018. The loan along with the mark-up is repayable on a quarterly basis with the first installment
paid on February 23, 2016 while last repayment date is November 23, 2019. The facility is secured by first
mortgage charge over two vessels owned by the subsidiary companies. The Holding Company has also paid
loan arrangement fee amounting to Rs 12.540 million which was included in the amortised cost of the long term
financing, whereas an amount of Rs 3.300 million was expensed out at the time of agreement.

(Unaudited) (Audited)
Note September 30, June 30,
2018 2018

TRADE AND OTHER PAYABLES

Creditors 196,243 183,486
Agents' and owners' balances 174,153 394,564
Accrued liabilities 1,365,706 1,574,295
Deposits 1.1 73,203 62,705
Bills payable 402 62,305
Withholding Tax Payable - 17,583
Advance rent 36,533 22,420
Advance from customers 83,053 82,997
Other liabilities
- amounts retained from contractors 27,827 | | 27827
- others 60,955 79,063
88,782 106,890
2,018,075 2,507,245




111

12.

13.

".. Pakistan National Shipping Corporation

N

These deposits are mark-up free and are repayable on demand or on completion of specific contracts. As per the
requirements of section 217 of the Companies Act, 2017 deposits are utilised for the purpose of business and
are kept in separate bank accounts.

CONTINGENCIES AND COMMITMENTS

Contingencies

There are no major changes in the status of contingencies and commitments as reported in the annual audited
consolidated financial statements for the year ended June 30, 2018.

(Unaudited) (Audited)
September 30, June 30,
2018 2018

Commitments

Commitments for capital expenditure 32,571 32,571

Outstanding letters of guarantee 5,126 5,126

The Holding Company has provided an undertaking amounting to USD 11.6 million to one of the vendor / supplier
of another state owned entity. This undertaking has been provided due to arrest of two of it's managed vessels
operated by it's subsidiaries which have been released subsequently. However, the Government of Pakistan has
provided a counter guarantee to the Holding Company in relation to the aforesaid undertaking.

(Unaudited)
Quarter ended Quarter ended
Note BTG Il September 30,
2018 2017

CASH GENERATED FROM OPERATIONS

Profit before taxation 275,619 745,215
Adjustments for non-cash charges and other items:

Depreciation 307,405 400,818
Provision for employees' gratuity 14,530 12,830
Provision for employees' compensated absences 24,543 26,014
Provision for post-retirement medical benefits 6,586 5,585
Dividend income - (1,154)
Income from saving accounts and term deposits (93,657) (94,468)
Finance cost 55,855 69,351
Loss on disposal of stores - 1,649
Provision no longer required written back (179) (235)
Provision for doubtful other receivables 29,640 -
Reversal of provision for doubtful debts and other

receivables (20,721) (4,624)
Loss / (Gain) on revaluation of long-term investments in

listed securities 714 (6,741)
Reversal of provision against damage claims (303) (1)
Provision in respect of damage claims - 1,267
Working capital changes 13.1 (508,443) (458,379)

91,589 697127
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(Unaudited)
Quarter ended Quarter ended
BTG Il September 30,
2018 2017

Working capital changes

(Increase) / decrease in current assets:

Stores and spares (84,011) 76,876
Trade debts - unsecured 117,305 (39,342)
Agents' and owners' balances - unsecured 10,180 417
Loans and advances 25,889 (29,139)
Trade deposits and short-term prepayments (4,452) (19,721)
Other receivables (33,566) (210,741)
Incomplete voyages (49,293) 117910
Insurance claims (1,506) (6,699)
(19,454) (110,439)
Increase / (decrease) in current liabilities:

Trade and other payables (488,989) (347.940)
(508,443) (458,379)

CASH AND CASH EQUIVALENTS

Short-term investments having maturity of three months or less 1,310,300 2,700,000
Cash and bank balances 1,278,665 2,721,723
2,588,965 5,421,723

TRANSACTIONS WITH RELATED PARTIES

The Group has related party relationships with its associate, Government of Pakistan and its related entities,
employee benefit plans and its directors and executive officers (including their associates). Transactions with
related parties essentially entail freight income, chartering revenue recovered, recovery of demurrage, rental
income and employee funds maintained by the Holding Company. Balances with related parties have been
disclosed in the relevant notes to this consolidated condensed interim financial information. Further, transactions
entered into with the key management personnel as per their terms of employment are also included in related
party transactions.

The significant transactions carried out by the Group with related parties during the period are given below:
(Unaudited)

Relationship with [oNET CIFNLEY  Quarter ended
Note the Gro!.l) BTG LIl September 30,
p 2018 2017

----------- (Rupees in '000)----------
Name and particulars

Transactions with State owned /
controlled entities

Chartering Revenue 15.1 1,543,306 2,654,621
Demurrage income 51,626 216,208
Rental income 933 848
Transactions with other related parties

Contribution to provident fund Employees benefit plan 2,312 3,638
Directors' fee Key management personnel 831 125
Key management personnel compensation Key management personnel 14,295 9,518

The Group is engaged in providing carriage services to Pakistan State Oil Company Limited (PSO), National
Refinery Limited (NRL), Pakistan Refinery Limited (PRL) and Pak Arab Refinery Limited (PARCO) and recognises
related revenue / income in accordance with the terms of CoAs entered into with them.
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16. GENERAL
Figures have been rounded off to the nearest thousand of rupees unless otherwise stated.
17. DATE OF AUTHORISATION FOR ISSUE

This consolidated condensed interim financial information was authorised for issue on October 26, 2018 by the
Board of Directors of the Holding Company.

Il - Vil

Syed Jarar Haider Kazmi RizZwan Ahmed r.A.s Khowaja Obaid Imran llyas
Chief Financial Officer Chairman & Chief Executive Director
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PAKISTAN NATIONAL SHIPPING CORPORATION
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT SEPTEMBER 30, 2018

(Unaudited) (Audited)
Note September 30, June 30,
2018 2018
——————————————— (Rupees in '000)-------------
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 5 1,965,853 2,001,907
Intangible asset 6 - -
Investment properties 3,088,460 3,061,632
Long-term investments in:
- Related parties (subsidiaries and an associate) 28,591,761 | 28,591,761
- Listed companies and an other entity ,485 51,199
28,642,246 28,642,960
Long-term loans 18,171 19,050
Deferred taxation - net 63,813 63,813
33,778,543 33,789,362
CURRENT ASSETS
Stores and spares 11,826 12,845
Trade debts - unsecured 7 217,903 344,864
Agents' and owners' balances - unsecured 8,861 19,041
Loans and advances 84,401 110,290
Trade deposits and short-term prepayments 25,005 20,863
Interest accrued on bank deposits and short-term investments 92,246 26,462
Other receivables 8 1,830,830 1,782,911
Incomplete voyages 41,521 -
Taxation - net 1,385,305 1,350,896
Short-term investments 9 4,948,975 4,082,860
Cash and bank balances ,275,562 2,639,415
9,922,435 10,390,447
TOTAL ASSETS 43,700,978 44,179,809
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Share Capital
Author\sed 200,000,000 (2018: 200,000,000) ordinary shares of
Rs 10 each 2,000,000 2,000,000
Issued, subscribed and paid-up share capital 1,320,634 1,320,634
Revenue reserves 9,696,638 9,640,897
Capital reserve 126,843 126,843
Surplus on revaluation of property, plant and equipment - net of tax 1,242,161 1,242,161
12,386,276 12,330,535
NON-CURRENT LIABILITIES
Long-term financing - secured 10 1,445,057 1,744,186
Deferred liabilities 613,450 600,933
2,058,507 2,345,119
CURRENT LIABILITIES
Trade and other payables 1 27,941,220 28,177,812
Provision against damage claims 22,889 23,193
Current portion of long-term financing 10 1,210,172 1,210,172
Incomplete voyages - 14,068
Unclaimed dividend 52,856 52,869
Accrued mark-up on long-term financing 29,058 26,041
29,256,195 29,504,155
TOTAL LIABILITIES 31,314,702 31,849,274
TOTAL EQUITY AND LIABILITES 43,700,978 44,179,809

CONTINGENCIES AND COMMITMENTS 12

The annexed notes 1 to 17 form an integral part of this unconsolidated condensed interim financial information.

Il - Vil

Syed Jarar Haider Kazmi RizZwan Ahmed r.A.s Khowaja Obaid Imran llyas
Chief Financial Officer Chairman & Chief Executive Director

(22)
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PAKISTAN NATIONAL SHIPPING CORPORATION

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

FORTHE QUARTER ENDED SEPTEMBER 30, 2018 (UNAUDITED)

Quarter ended Quarter ended
September 30, September 30,
2018 2017
————————————— (Rupees in '000)-------------
REVENUE
Chartering revenue 466,383 1,613,578
Service fees 65,025 60,181
Rental income 37,502 47,495
568,910 1,721,254
EXPENDITURE
Fleet expenses - direct (267,443) (826,458)
Fleet expenses - indirect (1,997) (7568)
Vessel management expenses (166,234) (146,157)
Real estate expenses (32,183) (35,219)
(467,857) (1,015,402)
GROSS PROFIT 101,053 705,852
Administrative expenses (57,439) (79,223)
Other expenses (71,626) (187,806)
Other income 188,773 271,554
59,708 4,525
OPERATING PROFIT 160,761 710,377
Finance costs (56,203) (69,618)
PROFIT BEFORE TAXATION 104,558 640,759
Taxation (48,817) (82,724)
PROFIT AFTERTAXATION 55,741 558,035
Other comprehensive income - -
TOTAL COMPREHENSIVE INCOME 55,741 558,035
(Rupees)
EARNINGS PER SHARE - basic and diluted 0.42 4.23

The annexed notes 1 to 17 form an integral part of this unconsolidated condensed interim financial information.

Pl Yy

Syed Jarar Haider Kazmi RizZwan Ahmed r.A.s Khowaja Obaid Imran llyas
Chief Financial Officer Chairman & Chief Executive Director

(=)
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PAKISTAN NATIONAL SHIPPING CORPORATION
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FORTHE QUARTER ENDED SEPTEMBER 30, 2018 (UNAUDITED)

| Surplus on Revenue Reserves
ssued, .
subscribed revaluation
. of property,| | Capital || Remeasurement Total
and paid- f post reti t|| U iated Total
plantand | | Reserve* | | Of post retiremen nappropriate Sub-total reserves
up share N benefits obligati profit ub-tota
capital equipment - p
net of tax - net of tax
(Rupees in '000)

Balance as at July 01, 2017 (restated) 1,320,634 1,140,525 126,843 (255,659) 8,839,457 8,683,798 9,851,166 11,171,800
Profit after taxation - - - - 558,035 558,035 558,035 558,035
Other comprehensive income - - - - - - - -
Total comprehensive income for the first

quarter ended September 30, 2017 - - - - 558,035 558,035 558,035 558,035
Balance as at September 30, 2017 1,320,634 1,140,525 126,843 (255,659) 9,397492 9,141,833 10,409,201 11,729,835
Balance as at July 01, 2018 1,320,634 1,242,161 126,843 (255,121) 9,896,018 9,640,897 11,009,901 12,330,535
Profit after taxation - - - - 55,741 55,741 56,741 55,741
Other comprehensive income - - - - - - - -
Total comprehensive income for the first

quarter ended September 30, 2018 - - - - 55,741 55,741 55,741 55,741
Balance as at September 30, 2018 1,320,634 1,242,161 126,843 (255,121) 9,951,759 9,696,638 11,065,642 12,386,276

* This includes an amount transferred from shareholder's equity at the time or merger between former NSC and PSC. The reserve is not utilisable for the purpose of distribution
to shareholders.

The annexed notes 1 to 17 form an integral part of this unconsolidated condensed interim financial information

Il - Vil

Syed Jarar Haider Kazmi RizZwan Ahmed r.A.s Khowaja Obaid Imran llyas
Chief Financial Officer Chairman & Chief Executive Director
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PAKISTAN NATIONAL SHIPPING CORPORATION
UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS
FORTHE QUARTER ENDED SEPTEMBER 30, 2018 (UNAUDITED)

Quarter ended Quarter ended
Note BEEGCINIJIEIE September 30,
2018 2017

Cash flows from operating activities

Cash generated from operations 13 (55,482) 621,512
Employees' gratuity paid (1,996) (1,418)
Employees' compensated absences paid (23,984) (14,582)
Post-retirement medical benefits paid (7.164) (1,440)
Long term loans recovered / (granted) 879 (22,600)
Finance costs paid (49,426) (69,351)
Taxes paid (83,226) (51,432)
Net cash (used in) / generated from operating activities (220,399) 460,689

Cash flows from investing activities

Purchase of property, plant and equipment (2,458) (3,099)
Short-term investments redeemed / (made) 322,755 (1,680)
Interest received on short term investments 27674 104,908
Dividends received on long term investments in listed securities - 1,154
Net cash generated from investing activities 347,971 101,283

Cash flows from financing activities

Long-term financing repaid (302,542) || (302,544)
Dividends paid (13) (13)
Net cash used in financing activities (302,555) (302,557)
Net (decrease) / increase in cash and cash equivalents (174,983) 259,415
Cash and cash equivalents at the beginning of period 2,760,845 5,158,281

Cash and cash equivalents at the end of the period 14 2,585,862 5,417,696

The annexed notes 1 to 17 form an integral part of this unconsolidated condensed interim financial information.

Pl Yy

Syed Jarar Haider Kazmi RizZwan Ahmed r.A.s Khowaja Obaid Imran llyas
Chief Financial Officer Chairman & Chief Executive Director

()
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PAKISTAN NATIONAL SHIPPING CORPORATION
NOTES TO AND FORMING PART OF THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL INFORMATION
FORTHE QUARTER ENDED SEPTEMBER 30, 2018 (UNAUDITED)

2.1

2.2

23

3.1

THE CORPORATION AND ITS OPERATIONS

Pakistan National Shipping Corporation (the Corporation) was established under the provisions of the Pakistan
National Shipping Corporation Ordinance, 1979 and is principally engaged in the business of shipping, including
charter of vessels, transportation of cargo and other related services and providing commercial, technical,
administrative, financial and other services to its subsidiaries and third parties in relation to the business of
shipping. The Corporation is also engaged in renting out its properties to tenants under lease arrangements. The
Corporation is listed on the Pakistan Stock Exchange. The Corporation's registered office is situated at PNSC
Building, Moulvi Tamizuddin Khan Road, Karachi.

This unconsolidated condensed interim financial information is separate financial information of the Corporation
in which investments in subsidiaries and associates are accounted for at cost less accumulated impairment
losses if any.

BASIS OF PREPARATION AND STATEMENT OF COMPLIANCE

This unconsolidated condensed interim financial information of the Corporation for the first quarter ended
September 30, 2018 have been prepared in accordance with the accounting and reporting standards as applicable
in Pakistan for interim financial reporting. The accounting and reporting standards as applicable in Pakistan for
interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS
34, the provisions of and directives issued under the Companies Act, 2017 have been followed. This unconsolidated
condensed interim financial information does not include all the information and disclosures required in an annual
audited financial statements, and should be read in conjunction with the financial statements for the year ended
June 30, 2018 as they provide an update of previously reported information.

This unconsolidated condensed interim financial information comprise of the unconsolidated condensed
interim statement of financial position as at September 30, 2018 and the unconsolidated condensed interim
statement of profit or loss and other comprehensive income, the unconsolidated condensed interim statement
of changes in equity, the unconsolidated condensed interim statement of cash flows and notes thereto for
the first quarter ended September 30, 2018. This unconsolidated condensed interim financial information also
include the unconsolidated condensed interim statement of profit or loss and other comprehensive income, the
unconsolidated condensed interim statement of changes in equity and the unconsolidated condensed interim
statement of cash flows for the quarter ended September 30, 2017.

The comparative statement of financial position presented in this unconsolidated condensed interim financial
information as at June 30, 2018 has been extracted from the annual audited financial statements of the Corporation
for the year ended June 30, 2018 whereas the comparative unconsolidated condensed interim statement of profit
or loss and other comprehensive income, unconsolidated condensed interim statement of changes in equity and
unconsolidated condensed interim statement of cash flows for the quarter ended September 30, 2017 have been
extracted from the unconsolidated condensed interim financial information of the Corporation for the quarter then
ended, which were neither subjected to a review nor audited.

SIGNIFICANT ACCOUNTING POLICIES
The accounting policies and the methods of computation adopted in the preparation of this unconsolidated

condensed interim financial information are consistent with those applied in the preparation of the financial
statements for the year ended June 30, 2018.
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Change in accounting standards, interpretations and amendments to published approved accounting
standards that are effective

(a) Amendments to published approved accounting standards which are effective during the quarter
ended September 30, 2018

There are certain amendments to approved accounting standards which are mandatory for the Corporation's
annual accounting period which began on July 1, 2018. However, these do not have any significant impact on
the Corporation’s financial reporting and, therefore, have not been detailed in this unconsolidated condensed
interim financial information.

(b) Standards and amendments to published approved accounting standards that are not yet effective

During the year ended June 30, 2018 the Securities and Exchange Commission of Pakistan (the SECP)
adopted IFRS 16 'Leases' which is applicable for the reporting period beginning on July 1, 2019. Certain
other new standards and amendments to the approved accounting standards will also be mandatory for the
Corporation's annual accounting periods beginning on or after July 1, 2019. However, these amendments
will not have any significant impact on the financial reporting of the Corporation and, therefore, have not
been disclosed in this unconsolidated condensed interim financial information. Further, IFRS 17 'Insurance
contracts' is yet to be adopted by the SECP.

SIGNIFICANT ACCOUNTING ESTIMATES, JUDGEMENTS, ASSUMPTIONS AND FINANCIAL RISK
MANAGEMENT

The preparation of unconsolidated condensed interim financial information requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets and liabilities, income and expenses, however, actual results may differ from these estimates.
Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectation of future events that are believed to be reasonable under the circumstances. Revision to
accounting estimates are recognised prospectively commencing from the period of revision.

Judgements and estimates made by the management in the preparation of this unconsolidated condensed
interim financial information are the same as those applied in the Corporation's unconsolidated annual financial
statements for the year ended June 30, 2018.

The Corporation's financial risk management objectives and policies are consistent with those disclosed in the
financial statements as at and for the year ended June 30, 2018.

(Unaudited) (Audited)
[\ []"-30 September 30, June 30,
2018 2018

PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets 5.1&5.2 1,908,972 1,945,026
Capital work-in-progress (CWIP) 56,881 56,881
1,965,853 2,001,907
(Unaudited)
Quarter ended Quarter ended
September 30, September 30,
2018 2017

Additions to operating fixed assets (including transfers
from CWIP) during the period:

Buildings on leasehold land 426 56
Vehicles - 570
Office machines and appliances 1,210 2,177
Furniture and fixtures 19 -
Workshop machinery and equipment 13 74
Computer equipment 690 109

2,458 2,986
Depreciation charge for the period 11,683 15,629
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INTANGIBLE

This represents cost of Rs 16.503 million of software "Ship Management Expert System" (SES). SES was being
amortised over the useful life of five years and was fully amortised during the year ended June 30, 2009, however,
it is still in active use.

(Unaudited) (Audited)
\[:]-3 September 30, June 30,
2018 2018

TRADE DEBTS - unsecured

Considered good

- Due from related parties 7.1 195,672 322,764
- Due from others 72 22,231 22,100
217,903 344,864

Considered doubtful
- Due from related parties 71 6,230 | | 6,758
- Due from others 653 653
6,883 7411
224,786 352,275
Less: Provision for doubtful debts 7.3 6,883 7411
217,903 344,864

Ageing analysis of amounts due from related parties, included in trade debts, are as follows:

(Audited)

Upto 1 1to 6 pote Loet As at

month months oapl6 Sspismbey June 30,

months 30, 2018
2018
(Rupees in '000)
National Bank of Pakistan 288 - - 288 -
National Refinery Limited - - 610 610 610
Pakistan Refinery Limited - - 49 49 49
Pakistan Security Printing Corporation 1,083 - - 1,083 219
Pakistan State Oil Company Limited - - 8,449 8,449 243,046
Sui Northern Gas Pipelines Limited 747 - - 747 1,150
Sui Southern Gas Company Limited 750 - - 750 -
Trading Corporation of Pakistan (Private) Limited - - 4,866 4,866 4,866
Water and Power Development Authority 2,105 - - 2,105 506
Others 37,502 132,435 13,018 182,955 79,076
42,475 132,435 26,992 201,902 329,522
The ageing analysis of trade debts, due from others that are past due but not impaired is as follows:
(Unaudited) (Audited)
\ 13 September 30, June 30,
2018 2018
——————————— (Rupees in '000)-----------

Upto 1 month 2,973 4,693
1 to 6 months 4,461 4,316
More than 6 months 14,797 13,091
22,231 22,100

Provision for doubtful debts

Balance at the beginning 741 34,182
Provision made during the period / year - 4,689
Provision reversed during the period / year 75 (528) (2,217)
Provision written off during the period / year - (29,243)
Balance at the end 74 6,883 7411
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74 This balance represents trade debts outstanding for more than three years.

75 This reversal has been made because of subsequent receipt of the respective amount.

(Unaudited) (Audited)
\[]-3 September 30, June 30,
2018 2018

8. OTHER RECEIVABLES

Considered good

- Due from related parties 8.2 1,642,592 1,630,354
- Due from others 154,033 118,352
8.1 1,796,625 1,748,706

Considered doubtful
- Due from related parties 8.2 284,398 | | 295,512
- Due from others 12,659 12,659
297,057 308,171
2,093,682 2,056,877
Less: Provision for doubtful other receivables 8.3 297,057 308,171
1,796,625 1,748,706
Employees' gratuity scheme - funded 34,205 34,205
1,830,830 1,782,911

8.1  This represents balances that are past due but not impaired.

8.2  Ageing analysis of amounts due from related parties, included in other receivables, are as follows:

As at (Audited)
:;j";:)ﬂ: r!:o:l()t:s M::ﬁ::‘:: € September | |As at June 30,
30, 2018 2018
(Rupees in '000)
National Refinery Limited - - 24,059 24,059 36,930
Pakistan Refinery Limited - - 26,217 26,217 26,217
Pakistan State Oil Company Limited - 70,100 1,757,264 1,827,364 1,813,369
Pak Arab Refinery Limited - - 49,350 49,350 49,350
- 70,100 1,856,890 1,926,990 1,925,866
(Unaudited) (Audited)
\[]-3 September 30, June 30,
2018 2018

8.3  Provision for doubtful receivables

Balance at the beginning 308,171 282,791
Provision made during the period / year 553 25,380
Provision reversed during the period / year 8.4 (11,667) -
Balance at the end 297,057 308,171

8.4  This reversal has been made because of subsequent receipt of the respective amount.



9.1

9.2

9.3

10.

10.2

}. Pakistan National Shipping Corporation
N
(Unaudited) (Audited)
\1-B September 30, June 30,
2018 2018

SHORT-TERM INVESTMENTS

Term deposits with banks having maturity of:

- more than six months but upto twelve months 9.1 500,000 -
- three to six months 9.2 3,138,675 3,961,430
- three months or less 9.3 1,310,300 121,430

4,948,975 4,082,860

The mark-up on this term deposit denominated in local currency is 6.05% (June 30, 2018: Nil).

The mark-up on these term deposits denominated in local currency ranges from 6.85% to 6.90% (June 30, 2018:
6.85% to 6.90%) per annum, whereas mark-up on term deposits denominated in foreign currency ranges from
2.40% to 2.75% (June 30, 2018: 2.40%) per annum.

The mark-up on these term deposits denominated in local currency ranges from 7.00% to 7.74% (June 30, 2018:
Nil) per annum, whereas mark-up on these term deposits denominated in foreign currency is 2.25% (June 30,
2018: 2.40%) per annum.

(Unaudited) (Audited)
\'1-Bl September 30, June 30,
2018 2018

LONG-TERM FINANCING - secured

Financing under syndicate term finance agreement 10.1 & 10.2 1,084,526 1,145,588
Financing under musharika agreement 10.1 & 10.3 1,570,703 1,808,770
2,655,229 2,954,358
Less: Current portion 1,210,172 1,210,172
1,445,057 1,744,186

Represents financing obtained in November 2014 in the form of syndicated term finance loan of Rs 3,000 million,
with the remaining amount of Rs 1,500 million through a musharika agreement. Till date, the Corporation has
drawn Rs 2,054.250 million and Rs 1,027.125 million from syndicated term finance and musharika respectively.

The financing carries mark-up at the rate of KIBOR + 1.60% which has been renegotiated to KIBOR + 0.50%
during the year ended June 30, 2016 and further renegotiated to KIBOR + 0.20% during the year ended June 30,
2018.The loan along with the mark-up is repayable on a quarterly basis with the last repayment date on November
6, 2022. The facility is secured by a first mortgage charge over one of the vessels and hypothecation charge over
two of the vessels owned by the subsidiary companies of the Corporation.

Represents Musharika facility obtained from Faysal Bank Limited (FBL) amounting to Rs 3,300 million bearing
mark-up of 3 month KIBOR + 0.40%, which has been renegotiated to 3 month KIBOR + 0.15% during the
year ended June 30, 2018. The loan along with the mark-up is repayable on a quarterly basis with the first
installment paid on February 23, 2016 while last repayment date is November 23, 2019. The facility is secured by
first mortgage charge over two vessels owned by the subsidiary companies of the Corporation. The Corporation
has also paid loan arrangement fee amounting to Rs 12.540 million which was included in the amortised cost of
the long term financing, whereas an amount of Rs 3.300 million was expensed out at the time of agreement.



15t Quarterly Report September 30, 2018

1.

1.1

12.

12.1

12.2

12.3

TRADE AND OTHER PAYABLES

Creditors
Current account balances with subsidiary companies
Agents' and owners' balances
Accrued liabilities
Deposits
Advance rent
Advance from customers
Other liabilities
- amounts retained from contractors
- others

(Unaudited)

\ 1Bl September 30,

2018

A

o+
T

(Audited)
June 30,
2018

71,336 103,685
26,676,501 26,296,280
174,153 394,564
737,663 1,108,271
1.1 73,203 62,705
36,533 22,420
83,053 82,997
27,827 | | 27827
60,951 79,063
88,778 106,890
27,941,220 28,177,812

These deposits are mark-up free and are repayable on demand or on completion of specific contracts. As per the
requirements of section 217 of the Companies Act, 2017 deposits are utilised for the purpose of business and

are kept in separate bank accounts.
CONTINGENCIES AND COMMITMENTS

Contingencies

There are no major changes in the status of contingencies and commitments as reported in the annual audited
unconsolidated financial statements for the year ended June 30, 2018.

Commitments
Commitments for capital expenditure

Outstanding letters of guarantee

(Unaudited)

September 30,

2018

32,571

(Audited)
June 30,
2018

32,571

5,126

5,126

The Corporation has provided an undertaking amounting to USD 11.6 million to one of the vendor / supplier of
another state owned entity. This undertaking has been provided due to arrest of two of it's managed vessels
operated by its subsidiaries which have been released subsequently. However, the Government of Pakistan has
provided a counter guarantee to the Corporation in relation to the aforesaid undertaking.



13.

14.

15.

Pakistan National Shipping Corporation

N
(Unaudited)
Quarter ended Quarter ended
\1-Bl September 30, September 30,
2018 2017

CASH GENERATED FROM OPERATIONS

Profit before taxation 104,558 640,759
Adjustments for non-cash charges and other items:
Depreciation 11,683 15,5629
Provision for employees' gratuity 14,393 12,660
Provision for employees' compensated absences 24,276 25,597
Provision for post-retirement medical benefits 6,501 5,499
Dividend income - (1,154)
Income from saving accounts and term deposits (93,458) (94,302)
Finance cost 55,855 69,351
Provision for doubtful other receivables 553 -
Reversal of provision for doubtful debts and other
receivables (12,195) (2,217)
Loss / (Gain) on revaluation of long-term investments in
listed securities 714 (6,741)
Reversal of provision against damage claims (303) (1)
Provision in respect of damage claims - 1,267
Working capital changes 13.1 (168,059) (44,735)
(55,482) 621,512

Working capital changes

(Increase) / decrease in current assets:

Stores and spares 1,019 (1,400)
Trade debts - unsecured 127489 (77297)
Agents' and owners' balances - unsecured 10,180 417
Loans and advances 25,889 (29,139)
Trade deposits and short-term prepayments (4,142) (19,801)
Other receivables (36,805) (156,633)
Incomplete voyages (55,589) 50,970
68,041 (232,883)

Increase / (decrease) in current liabilities:
Trade and other payables (236,100) 188,148
(168,059) (44,735)

CASH AND CASH EQUIVALENTS

Short-term investments having maturity of three months or less 1,310,300 2,700,000
Cash and bank balances 1,275,562 2,717696
2,585,862 5,417,696

TRANSACTIONS WITH RELATED PARTIES

The Corporation has related party relationships with its subsidiaries, associate, Government of Pakistan and
its related entities, employee benefit plans and its directors and executive officers (including their associates).
Transactions with related parties essentially entail investments made in subsidiary companies, dividend income
received from related investee companies, freight income and chartering revenue recovered, recovery of
demurrage, rental income, services fee charged on account of rendering of technical, commercial, administrative
and financial services, expenses charged to subsidiary companies on actual cost basis etc. Service fee charges
on account of rendering of technical, commercial, administrative and financial services is charged to subsidiary
companies and related parties on the basis of mutually agreed terms. Balances with related parties have been
disclosed in the relevant notes to this unconsolidated condensed interim financial information. Further, transactions
entered into with the key management personnel as per their terms of employment are also included in related
party transactions.

(32)



15t Quarterly Report September 30, 2018

A
N

—{

-

The significant transactions carried out by the Corporation with related parties during the period are given below:

Name and particulars

Transactions with State owned /
controlled entities

Chartering revenue

Demurrage income

Rental income

Transactions with subsidiary companies

Service fee charged to subsidiary companies

Rental expense of Pakistan Co-operative
Ship Stores (Private) Limited

Delivery of stores and spares to subsidiary
companies

Retirement benefit costs charged to
subsidiary companies

Transactions with other related parties
Contribution to provident fund

Directors' fee

Key management personnel compensation

(Unaudited)
Relationship with [ONET TRNGEY]  Quarter ended
Note the Cor orztion BTG TV  September 30,
P 2018 2017
——————————— (Rupees in '000)----------

15.1 466,383 1,613,578
23,095 155,351

933 848

65,025 60,181

238 255

8,148 5,122

489 673

Employees benefit plan 2,312 3,638

Key management personnel 831 125

Key management personnel 14,295 9,518

The Corporation is engaged in providing carriage services to Pakistan State Oil Company Limited (PSO), National

Refinery Limited (NRL), Pakistan Refinery Limited (PRL) and Pak Arab Refinery Limited (PARCO) and recognises

In addition, the Corporation is also engaged in making certain payments / collections on behalf of the subsidiary

companies in accordance with the Technical and Commercial Services and Administrative and Financial Services

15.1

related revenue / income in accordance with the terms of CoAs entered into with them.
15.2

Agreement which are settled through current accounts.
16. GENERAL

Figures have been rounded off to the nearest thousand of rupees unless otherwise stated.
17. DATE OF AUTHORISATION FOR ISSUE

This unconsolidated condensed interim financial information was authorised for issue on October 26, 2018 by the

Board of Directors of the Corporation.

%

Syed Jarar Haider Kazmi
Chief Financial Officer

RizZwan Ahmed r.A.s
Chairman & Chief Executive

Alcsed

ot

Khowaja Obaid Imran llyas
Director
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