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GOVERNMENT OF PAKISTAN 

.. ·MINisrRy OF LAW ·AND PARLIAMENTARY. AFFAIRS 
(Law Division) 

. . 
Islamabad, the 29th March, 1979 

No. F. 17 (1)179-Pob.-The following Ordinance made 
hereby published for general information :-

by the ))r~sident is 

:-i: . ,_ · :. ·_; · .. , " ORDINANCE No. XX oF 1979 
; · 

~ 

ORDINANCE 

to establish the Pakistan National Shipping Corporation 

WHEREAS · it is expedient, in the public interest, to amalgamate the National 
Shipping Corporation and the Pakistan Shipping Corporation, with a view to 
making better provision for the operation of shipping and ocean-transport services 
and the development of maritime shipping industry, and to establish the Pakistan 
·National Shipping Corporation for the purpose. -and to provide for pJatters 
connected therewith . or incidental thereto ; 

ANo WHEREAS the President is satisfied that circumstance$ ,exist which render 
it I!_ecessary to · ~ke imm~iate action ; , 

Now, THEREFORE, in pursuance of the Proclamation of the fifth day of July, 
197.2. read with the Laws (Continuance in Force) Order, 1977 (C.M.L.A. Order 

·- No. I of 1977), and in exercise of all powers enabling b..iJri in that behalf, the 
·. _President · is pleased to make a;!d promulgate the following Ordi~ance :-

'" 1. Short title and commencement.-{!) This Ordinance may be called the 
Pakistan National Shipping Corporation Ordinance, 1979. . _: 

.. ~ ~ . , ~ ::. ( 113) . 
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I -.--· 
· (2) It shall come into force at once and shall be deemed to h·ave taken 

·'effect on the first day of 'January, 1979. economical .and properly- -co-ordinated shipping-services, coastal as ;w~~fill~r­
national, and to engage in all forms of activities connected with or ·~ aneillary, 

i , . . . . - ··\.: 
2. Definitions~ In this Ordinance, unless there is anything ~epugnant ·:in .·ike 

subject or con1ext.-

(a) "appointed Director" means a Director appointed under clause (a) of 
sub-section (I) of section 14; · 

(b) "Board" means the_ Board of Directors constituted under s<-ction 14; 

(c) "Chairman" means the Chairman of the Board; 

(d) "Corporation " means the Pakistan National Shipping Coi-poration 
established by section 5 ; 

(e) "Director" means a Director of the Corporation ; 

(f) "N. S. C. " and " P. S. C. " respectively means the National_ .Shipping 
Corporation and the Pakistan Shipping Corporation ; · · 

(g) " prescribed '.' means prescribed by rules or regulations ; 

(h) "regulations " means regulations made or deemed to have been made 
under section 39 ; · 

(i) " rules " means rules made or deemed to have been made 
section 3 8 ; a,nd 

(j) " Vice-Chairman " means the Vice-Chairman of the B~ard . . · 

under 

3. Standing Orders not to appJy.-Notwithstanding anything contained in the 
West Pakistan Industrial and Commercial Employment (Standing Orders) Ordi­
nance, 1968 (W. P. Ordinance VI of 1968), or in any other law for the. time being 
in force, no provision of the said Ordinance shall apply to or in relation to the 
Corporation. 

., '­
/ 
I 

incidental or conducive to shipping. . · · ·. ' 

__ (2) Witho.ut prejudice to the generality of th~ foregoing provision, the · Cor-
--- ~ _.,pozaPon 5hall. in particulll!• have . \POWer- · 

· ; cc~ 

• j 

.. ! 
• ' . - :· 

(a) subject to ·the provisions o( the Merchant Shipping · Act, 1923 
(XXI of 1923), or any other law for the time being in force, to 
purchase, sell, exchange, charter, or otherwise own, acquire or 
dispose of ships . or craft or any share or · interest therein ; 

(b) to esytblish, maiptain and operC~te line$ or oth.er services ~ips 
between ports on coastal or international routes, and generally to 
carry on the business of shipown'ers, and to enter into c0ntracts for 
the carriage of passengers, mailS, goods, provisions, live and dead 
stock, commodities, articles, chattels,· merchandise and things of any 
kind whatsoever ; 

(c) to repair, overhaul. reconstruct, assemble or recondition ships, craft, 
vehicles or other machines and parts, accessories and instruments 
thereof or therefor, and a1so to manufact ure such parts, accessories 
and instruments, whether the ships, craft, vehicles ·or other machines 
are owned by the Corporation or by an~ olher person ; 

(d) to construct or maintain workshops, buildings, warehouses, sheds and 
other works and conveniences ; 

(e) to promote and form, or aid :and assist in promoting and forming, or 
to otherwise associate with, .. companies and other bodies corporate, 
syndicates, partnerships. joint venrutes and other organizations in or 
outside Pakistan for the purpose of advanci..ng directly or indirectly the 
business of the Corporation or for ·any other purpose which the Cor­
poration may find expedient in th: p:rformance of its other functions ; 

(f fablish institute or make other arrangements for the inst:uction 4. Dissolution and amalgamation of N. S. C. and · 1". S. C,--:-Notwithstanding ) · ~des training of persons engaged. or ·. likely. t~ · be engaged m any 
anything contained in the National Shipping Corporation· ... Ordinance, · 1963 ·activities connected with . or ancillary .to · shippmg ; 
(IV of 1963), or the Pakistan Shipping Corporation Act, 1976 (LN of . 1976), . . . hold dispos~ of any propertv whether movable or 
or in any other law for the time being in force, the two corporatioqs respectively ( 0 . . (g) _to acqu~e. or hi . g undertaking l•r -~derta.king connected 
established under the said Ordinance and Act, shall, .as at the· dose Q( the l .l.lllDlov~b e_. or any s ppm 
thirtyfirst day of December, 1978, stand dissolved, and shall be .: amalgamated "/ ·· : . with &hippmg; · . 
in accordance with the provisions of this Ordinance. . . .. . . · • • (h) to do all other thi~gs . ronned ed with or ancillary to any of tbe 

· ·. ' : .... , .. , ... c;.', , .. ·. ·-· .. · . ··matters referred to m clauses (a) _ to (g). ~- Establishment and incorporation of Pakistan National . · Shlppfug Cor- ·. : · .. ; . · , · .. •. . . . . . . 
pora~on.-(1) As from the first day of January, 1979, there shall be established . . · ·· : , · In -- rformance its functions, the Corporati_on shall have careful regard 
by . Vlr_tue of this O:dinance a new corporation, to be called the Pakistan National · ~ · : ~ : . · (3) d b~iness principles and practices, and sli_all so act as ~o scct_UC that 
Shippmg Corporation. · . · . · ·· · : - '. · . · · · J , . ~:.· ., . t:o ~0~ rlation is developed to the greatest possible advantage m the 10ter~sts 

. (2) The Corporation shall be a body co~~te having · .pe;t~ '~c&s:J~ ·-t''."'·/ ··.· .. . · ~-boC: trc!de 9~ ~ cou:~· S '~ · ~d · P.S. C.-(1) On and. from the. fust 
and ~ common seal_ with power, s~bject to the provisions of this Ordinance, to .,.... · ; :. o ·, C~ -,':: ·.: ;p,· .~ ~~9v~ ~e ~dertamgs oL N. s. C: and P. S. C. shall ~d 
acqurre, hold an? d1spose of property, both movable and i.J:milovab1e; and shall · t~"" • .. J ~y.:of. January, · • ~ e~ : the . Corporation.!!· ·· !·. · ' · · ·" 
by the name assigned to it by sub-section (l) .sue and be sued. · ·.-:· ! tranSferred to and vest m 

, 6. FllBctions of the Corporation.-(!) It shall be the function ot the Cor­
poration to assume full and effective control of the entire ·: unde~ of 
N. S. C. and P. S. C., as transferred to .and vested in it by -~~ction 7, and of the 
whole affairs thereof, and to provide and further develop safe, efficient. adequate, 

•."."! 

it· ,, 
-I! 
'I 
·II 

:. ~ , (2) The . undertakings transferred and vested . by sub-section (1) shall include . ·:an assetS, i:igJ;rls. powers~· alithoriqes . and privileges, and · all p roperty, m~vable . _ • 
. ·.and immovable, including lands, 'Y.o~. workshops. ships and craft; . by whatever ~- . . 

·. ·name called, all vehicles; cash· biilip)ces, .. reserves, ..funds, shares and ;, 'other · ··< 
. ; ·" . . ... ,~ ~(:t~:i•;_. :·: . : . : ·-~ ,: ~;.~ ·-~·' .: : :: ,·~ :· ) .:_: . : ; ..(" '~ .' ::: _t~;~ .• .·, 

,. , .:.:. 
.. _:._:~~· -~ ·. 
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·fnvestin'6'nts and book debts; and all other rights · and interests arlsing out of 
· ·such property as were, immediately before the· aforesaid day. in the ownership, 

possession o.r;- power of N. S. C. or P. S. C., in relation to their respective under· 
takings, whether in or outside Pakistan, and all books of account and documents 

·relating ~ereto, and all borrowings, liabilities and obligations, of ·whatever kind 
then subsisting, of N. S.C. or P. S.C. in relation to ··suC.h undertakings. ---.._ __ 

.(3) Subject to the other provisions of this Ordinance, all . contracts and 
· .· working arrangements subsisting immediately before the aforesaid day as 

af.ecti ~g N. S.C. or P. S.C. shall, in so far as they relate to their undertakings, 
..:ease as from that day to have effect or to be enforceable against them, and 
shall be enforceable and of effect against or in favour of the Corporation. as if 

·.· instead of :N. S . .C. or P. S.C. the Corporation had been · named ~ereili 
. ' 

(4) Subject to the other provisions pf this Ordinance, .any proceeding or 
cause of · action pending or exjsting immediately _before 'the aforesaid date by or 
agaiu~t ·N: S. C. or P. S. C., in relation to their respective undertakings, may, as 
from the aforesaid day, be continued .or enforced · b~ or 'against the· Corporation, 
as it might have. been continued or enforced by or against them if thiS Ordinance 
had not been . in operation. · · · 

(5) Subject . to the- other prOVISIOns of this Ordinance and tlie rules and 
rezul:nions, all officers, consultants, advisers and ·other employees of N. S.C. and 
P.-S. C. shall, notwithstanding anything contained iu any-law or in any agree.menf, 
deed. document or other instrument, stand transferred to the Corporation, and. 
shal! be deemed . to have been · appojnted ot· engaged by · the Corporation m 
accordance wiih the terms and conditions of service · applicable· to them 
immediately before the aforesaid day ; and no officer, consultant.~ adviser or other 
employee whose services are so transferred shall be entitled to any compensation 
because of . such 'transfer. . ; 

3. Status quo of certain establishments to continoe.-Notwithstanding anythffig 
in :he Pakistan Shipping Corporation Act, 1976 (LTV _ of 1976). or m any other 
law lor the time being in force, the status as existmg immediately before the 
first day of January, 1979, m respect of the ·establishments listed in Part A 
of the First Schedule shall be maintained by the Corporation·; and such establish­
ments shall thereafter confmue under the Corporation and be dealt with, as far 
as may be. in accordance with the provisions of sections 29. 30, 31 and 33 of 
the >aid Act as adapted and reproduced in Part B of tha:t Schedule. 

9. Valuation of assets of N. S.C. and P. S.C. and entitlement of their sbar&­
holders.-(1) As soon as may be after the ·thirty-first day of December, 1978; 
the Federal Government shall, through such persons and in such. manner as it 
thinks fit. cause a valuation of the net worth :>f the business of N. S. C. and 
P. S. C. as on the said day to be completed, separately. ' ·ou the . basis of the 
principles set out in the Second Schedule. 

(2) The valuation · completed as aforesaid shall, on being approved by'ih~­
Federal Government, be notified in the official Gazette, and shall thereupon be 
final. 

(3) After the valuation has been so finalised, the Boa~d shall allocate for 
N. S.C. and P. S. C. such number of fully paid-up shares of tte. Corporation as 
shall bear to the total number of shares allocated or_ to be allocated to N. S. C. 
and P. S. C. as nearly as may be the same proportion that the net worth of 
N. S. C. or P. S. C. bears to the aggrepte net worth of the Corporation. · 

·.® ~} 
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• . · (4) Every. person who owns any ordinary shares of N. S.C. or P. S.C. ~hall 
... be entitled to receive, in lieu of the said ordinary shares, such number of fully 

paid-up shares of the Corporation as shall bear to the number ·of shares of the 

( 1. Corporation allocated to _N. S.C. and P. S.C., in :1ccordance with sub-~ection (3), 
' "·the same .proportion as the amount paid-up on his ordffiary shares bears to the 

1 !~ggregate amount paid-up on all the ordinary shares of N. S.C. C'r . P. S. C., .2s 
~ ... the case may be. : 1 . -.·. . 

-· (5) No shareholder in N. S. C. or P. S.C. shall be entitled to any claun 
against the Corporation other than. or in addition to, that determined under this . 

0·. ~ecfion.· · . 

· .. , 10 .. Issue of share certificates, etc.-(1) The Board shall issue certificates for 
entitlement to shares of the Corporation arising under section 9 as expeditiously 

. as possible, and, subject to sub-section (3) of that section, each such certificate 
> shall . entitle the person m whose favour it is issued to rec.-:iv~ a11 allotment of 

shares of the Corporation in such number and value as ar<! mentioned in the 
certificate and, pending such allotment. to be treated as if be were the r;;gistered 
holder of that number of shares on and from the fi!st day of-January, 1979, for 
the piuposes of any entitlement of shareholders to receive dividends declared by 
the Corporation or bonus shares issued upon any capitalisation of profits 
determined by the Corporation or to subscribe for further shares which the Cor­
poration may decide to offer for subscription to i ts shareholders. 

I 
, . . (2) '!lle Board .shall decide on the treatment of fractions of shares resulting 

-.from the determmation of entitlements to share$ of the Corporation m accordan~ 
with this section, and the Board may make such provisions by the issue of 
fractional certificates or by payment in cash or otherwise for the purpose as it 

1 .... may deem pro~:r. 

;.. 11. Share Capilal.-(1) The authorised capital of the Cor:Poration shall be fifty 
crores of rupees divided mto five crores of fully subscribed shares of ten rupees 
each, to_ be issued as and when required. 

(2) The · Federal Government shall not at any time hold shares of a value 
less than fifty-one per cent of the subscribed capital. 

() · (3) Subject to the other provisions of tills Ordinance, the subscribed capital 
; · of the Corporation shall .. in the first instance comprise shares allo~ted against 
'!· entitlements resulting in accordance with the provisions of sub-section (4) of 

· section 9, and such further allotments. if any, as may be necessary to complete 
J the minimum shareholding of the Federal Government required by sub­

section (2). 
','f o'· • . 

Explanation.-In this sub-section and in. sub-section (2), " Federal Govern­
ment " means the Federal Government and the institutions owned or co.ntrolled 

~i < ·~ by the Federal Goveillll\ent. · . . · . . 

I 'l.o: . (4) The Corporation may, with the previous sanction of Lhe Federal Govern­
. · ; ment accorded by notification m the official Gazette, increase its authorised 

; capital ·whenever it thinks fit. · · ··· 

s j (5) All issues and transfers of shares of the Corporation shall be subject to 
'the provisions of this Ordin?.nce and the rules and regulations. .. . 

. 12. Shares to be approved securities, etc.'--(1) The shares of the Corporation 
. .... shall be deemed to be approved securities and approved mvestments' for . the 

purposes o~ the Insurance Act. 1938 (IV of 1938). t · · · I 
I 

i 
'I 
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(2) Such of the shares of the Corporatio~ as are issued in lieu of N S C (3) A shareholder co-opted under clause (b) of sub-section (1) shall be 
share~. in accordance with section' 9 shall be d~"emed to be included amo~g fu~ ·:emcd for all purposes to be an elected Director, except that he shall. unless 
secunties enumerated in section 20 of the Trusts Act. 1882 (II of 1882). .. uly elected -at the annual general mee~g held next after his co-option, cease to 

· · · old office immediately after such meetmg. 

1/ n A~atio~ of the aHairs of the Corporatio~.-(1) Subject to the .pihef .\ 
proVISIOn:' .of ~s Ordmance ~d the rul_es and regulatiOns, the general diteetio!l.. · 17. Disqualification of Direclors.-No person shall be or shall continue to be 
and adminis~tion of th_e affalfS and busmess of the Corporation shall VeSt m •the .Director whci-
Bo~d of Directors. _which may exercise all powers and to all acts and 'things. . . . . 
which may be exercised or done by the Corporation. . - · (a) IS a mmor; or 

(2) The Federal Government may, as and when it considers necessary. issue 
directives to the Corporation on matters of policy ; and if a question arises whether c·· 
any matter is a· matter ot ·policy or not, the decision of the Federal GoVernment • 

(b) is found to be a lunatic or becomes of unsound mind ; or 

· (c) is or has at any time been adjudicated an insolvent ; or 

(d) is or has at any time been convicted of an offence involving moral 
turpitude : or · shall be final. · : ·. 

14. Board of Directors.-( I) The Board of Directors ~hall. consis~ of~: · ·:. ·4~. 
' ' . ' .. ~ 

(a) five Directors, to be appointed by the Federal Government ; and .. 

· · (I~) two Directors to be elected by the shareholders other than the Fed.eral 
Government. 

(2) For .the purpose of constituting the Board in the first instance. the Directors 
required to be elected under 't:lause (b) of sub-section (I) may be appointed by the 
Federal Government. to hold office until such time as the first general meeting 
of the Corporation is held and Directors are duly elected in accordance with _the 
proviSions of this Ordiriance and the ,rules and regulations. 

(3) No person shall be ·qualified to be elected as a Director under .. clause 
(b) of sub-section (1) unless be holds shares in his own name of the nominal 
value of not less than one thousand rupees. .-~ 

15.· Term of offiu of Directors, etc.-(1) Every appointed Director shall hold 
. office for a term of three years from the date of his appointm~nt, and . shall be 

(e) is. bei1,1g an elected Director, the director of a company or partner 
of a firm carrying on the business of shipping in Pakistan, or is in any 
capacity employed in any such company or firn1 : or 

(f) ceases to hold in his own name shares of the value referred to in 
sub-section (3) of section 14 : or 

(g) abs~nts himself from three consecutive meetings of the Board with­
out leave of absence from the Board or if he is the Chairman, from 
the Federal Government. 

18. CbairJDan.-(1) The Federal Government shall nominate one of the 
fppointed Directors to be the Chairman of the Board. 

i (2) The Chairman shall, unless be sooner ceases to be a Director. hold 
bffice for the tenn of his appointment as Director. 

(3) In the event of a casual vacancy in the office of Chairman. a successor 
may be appoi."lted by the Federal Government for the unexpired term or for 
·!he period of absence, as the case may be. 

· · · · · - · ; f tb Ch · an ana the fact of his ceasing to hold 
ProVIded· that the Federal Government may, on resrgnation by an appomt¢ ( 4) The appo:ntme~t 0 e . 1a

1!,f tte . 

eligible for re-appointment : ·. . , • 

. Direc~r or otherwise,_ terminate his appointmt:nt before the e_x~iry -~~ :~ ;te~· ( ]jce shall be notified m the officJa aze · . _ . i e 

(2) ~ elect_ed Director shall h~l~ office for a pe~od of tP,ree y~s .fr~m .the - (S) A ·chairman ·· completing his term of appomtment may, if otherw s 
date of his election, and shall be eligible for re-election: . . . , : :-'· .. : . : . :qnalified, be appointed for a ftlfther term. 

Provided that, after the expiry of the aforesaid term. an el~ -~tor 
shall continue in office until his successor is elected. . ' 

· (3) The appointment and election of every Director and the :fact of . his · 
ceasing to hold office shall be notified in the official Gazette. · · · · · · · · · '" 

16. FilliDg of casual wcancies.-(1) A casual ivacancy in the · .office of_ 
Director shall be filled- ·• · . . . · . . : - ~ . . ·: .' · •. ; .. , .' .. . ::'"'; 

(a) in the case of an appointed l)irector, by apj.)ointm.erit ; aDd · 
(b) in the case of . an eJected Director, by co-option by the .Board of a • 

shareholder quiilifi.ed to be elected as a Director. · 

(6) The Chairman shall receive such remuneration. fees, and allowances, and 
•.enjoy such privileges, as the Federal Government may determine. · 
~ 

I 19. Duties of Cblainnan.-The Chairman shall-
\ (a) direct and control, on behalf of the Board. the business and affairs 

of the Corporation, as its chief executive, subject to rules and regula­
tions and such orders and directives on questions of policy as:. the · 
Federal Government may from time· to time give in writing : · 

(b) preside at every meeting of · the Board ·and every general meeting of 
the Corporation; t:..Uess prevented by sickness or other reasonable 

•:--~ . .-:· ' · · (2). It sruln not be necessary to ·fill any vacancy for a period of less than 
·~· ·tmee monthL . . ' ._ .. : . ' 

cause; an.d 
' ' ' (c) be responsible for the orderly conduct of the business of the Board. 

;;;, ..... . 

~~;~.,.: "1' 

l ~ . t 
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. .2.0.- Vice-Ciu.imw:i.-(1.) The. Federal Government shall . . nQm4t!lte , 
. appointed Director, not being- the .Chairman. to be the Vice"-Chairman of .t! 
Board. . .... 

:• I ; • I •':· ~:: 1, ( 

(2) The Vice-Chairman · shall exercise such powers and discharge such dUd .. , 
as ·may be deleg:at:d to him under sub-section (1) of ·section: i2, or as may ·I ·. ~ · 
assigned to' •him by the Chairman under sub-section ·'(2) of that. section; an -
during the absence of the Chairma~ from Pakistan, or from a meeting .of. tJ 

· · · . Board· or· a · general me::ting. ·he shall" also 'discl,targe the· duties specified in. sectic : > 
· · 19: and perform such other functions as are assigned to the Chairman by t.b 

Ordinance and the rules and ·regulations, or as may have been delegated to tJ . 
Chairman under the said sub-section (1) of section 22 . 

. · .. (3) Th~ pro.~si~~- of · sub-~ec~ions · (2) to ·(6) ·of s~tlon. 18 shall _~;,,ut(V· 
mutandis apply tc the Vice-Chairman as they apply to the Ch_~·' ~ · · . 

.. . , 

., 1:... :21. Appointment of ·-officers, etc.-{1) The Corporation.. may !lPPOint sue 
officers, :consultants. advisers . and employees as it consider$ . necessary ·for tl 
efficient. performance of its ·functions, on such terms and conditions as it mE 
deem fit . · · · 
. . ; . 

(2) .If .at any .ti~e .the Board considers it necessary to .. disPense with tl 
services of any officer, consultant. adviser or employee, his services shall. no 
withstanding anything contained in any law, or in any agreem~nt. deed, doc1 
_II}ent of other instl11IPent, . b~ pispensed witli accordingly. · · 

.22 .. DeJeg~tion of pow~rs.-(1) The Board may, subject to.such conditions as <t 

may l;leem fit, deleg3;te. such of its powers or duti~s as it may deem necessary f1 
th~ efficient' cirrying ·on of its day~to-day administration to-

. (a) the Chairman. the Vice-Chairman, or any other Directo~ ; or 

(b) any committee appointed under section 24; or 

(c) .any other officer or servant of the Corporation. 

(2) Where any .. oowe~s or duti~s are de!eg~ted t9 the Chairman, .he may, b 
order in writimr. assi!!n such of them as may b~ specified therein, to the ViC( 
Chairman or t~ such- officers or servants of the· Corporation as may be s 
specified. . . .. r ... 

23. Meetings of tbe Bo~d._-(1) The meetings of the Board shall be he~lt-tJ 
su~h times, and at such places, as may be prescribed by regulations: _ .;, 

· • Provided that a · meeting may also otherwise be convened by the Chainna 
whenever he so thinks fit 

(2) To constitute a atiorum at a meeting of the Board. not Jess than thre 
Di}:ectors. including the Chairman and Vice-Chairman, ·shall be present. j .) 

. ... (3) Each .Director, including the Chairman, shall have one vote, and in t~ 
event of an equality ··of votes, the Chairman, or the Vice-Chairman, or tij 
Director presiding fo.r the time being in accordance with the provisions of su 
'section (4), shall · have a second or casting vote. 

. . . '.~ (4) rr: :for any reaso~. the crui.imian is unable to preside at a meeting, it sh 
be · presided at by the Vice-Chairman. and in his abs::ilce, by. the ·Director no 

_nate~ by the Chairman for the purpose, and in default of . such nomination, 
·such Director as the Directors present may choose from among themselves. 

,. 

. { 

./ (?.. i -::;-_- ·- - -\/ '-..!.,) ) . :- ·· "'"'"" :-:::- · 
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24. Committees of tbe Board-The Board may. from time to time appoint. 
from amongst · the Directors, such committees as may be. necessary to discha[ie 
such functions as may be assigned to them by the Board, or to assist the }l_9ard 
in the performance of its functions. - -~-;· 
- ... ~..-.. - ~ · ~ - . 

. 25. Vacancy, etc:., oot to invalidate acts or proceedings of Board:::...No .:act' or 
proceeding of the Board shall be invalid by reason only of the existence of any 
vac110cy, in, or defect in the constitution of. the Board. · 

26. Head . Office and other offices.-The Corporation shall have its Head 
Office at Karachi, and may establish such other offices in Pakistan or abroad 
as the Board thinks fit. 

27. Deposit accounts.-The Corporation may open accounts in any scheduled 
bank in Pakistan or. subject to the provisions of the Foreign Exchange Regula· 
tion Act, 1947 (VII of 1947), in any bank outside Pakistan. · 

Explanation.-In this section. " scheduled bank " has !!:!e same meaning as 
in the State Bank of Pakistan Act, 1956 (XXXIII of 1956). 

28. Investment of funds.-The Corporation may invest its funds in any 
securities of the Federal Government or a Px:ovincial Government and may make 
such other investments as may be appwved by the Board. 

29. llorrowing powers.-The Corporation may,' as and when considered 
necessary, borrow money in Pakistan. and, with the previous sanction of tbe 
Federal Governme::Jt and on such terms and conditions as may be approved by it, 
in foreign currency. 

. 30 . . Aud.it.-(1) The accounts of the Corporation shall be audited by two 
auditors who are chartered accountants within the meaning of the Chartered 
Accountants Ordinance 1961 (X of 1961). and are appointed for the purpose by 
the Corporation in general meeting : 

Provided that, until such time as the first general meeting is held and auditors 
are duly appointed. the Board may appoint the auditors. 

(2) The auditors of the Corporation appointed under sub-section (l) shall 
perform such duties and exercise such powers as are provided for an auditor 
of a Company under the Co~panies Act, 1913 (VII of 1913), and the Securities 
and Exchange Ordinance, 1969 (XVII of 1969). 

(3) The Board may, at -any time, issue directions to the auditors appointed· 
under sub-section (1) requiring them to report to it upon the adequacy of measures 
taken by the Corporation for the protection of the interests of its shareholders 
and creditors, or upon the sufficiency of the information and other means placed 

· at the disposal of the auditors in auditing the accounts of the Corporation. 

(4) Nqtwithstanding anything contained in sub-section ( 1), the Auditor­
General of Pakistan shall, when required by the Federal Government, undertake 
such audit of the accounts of the Corporation as the Federal Government may 
.consider necessary ; and the Corporation sh~ll. for the purpose of such audit, 
produce the accounts and. co:-a~ected documents at such place or places as the 
Government may direct and furnish such explanation and information as may 
be asked for by the Auditor-General ;or any officer appointed by him in this 
behalf. ' 
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31. Maiot(mimce of accounts.-The Corporation shall maintain its accoun~ in 
such manner as may be- required for a company under the Companies Act, 1913 
(VII of 1913), and the Securities and Exchange Ordinance. 1969 .(XVII of 1 969). 

32. Annual Reports.-The Corporation shall furnish to the Federal Govern­
ment at such time, after the end of every financial year. in such form andjn 
such manner as may be prescribed by rules, an annual report on the ·conduct of · 
its affairs for .that year. · · 

33. General meetings.-(!) The annual general meeting of the shareholders 
shall be held at Karachi within · six months from the date on which the annual 
accounts of the Corporation are closed. · 

(2) Any other g:neral meeting of the sha~:holders may be convened by the 
Board at any · time. 

(3) The shareholders present at the annual general meeting shall be entitled 
to discuss and adopt or make recommendations to the Board with regard tt> the 
annual accounts. the annual report of the Board on the working of the Corpo­
ration and the auditors' report on the annual balance sheet and accounts. 

34. Indemnity of Directors.-(1) Every Director shall be indemnified by the 
Corporation agaiust all losses and expenses incurred by him in the discharge of 
his duties, except such as .are caused ·by his own wilful act or default. 

(2) A Director shall not be held' responsible for the · acts, omissions or in­
efficiency of any other Director or of any officer or other employee of the Cor­
poration resulting· iq .. auy· loss or expense to the Corporation -or in deficiency in 
the value · of or title to any property· or security acquired or taken on behalf of ~ · 
the Corporation, or for anything done by himself in ·good faith in the execution 
of the duties of his office. · 

35. Reserves and · dividends.-(!) Out of its earnings, the Corporation shall 
establish a genral reserve _apd create from time to time such other special reserves 
as the Board niaY, _determine. · 

(2) After makmg provision for interest, taxes, bad and doubtful debts. 
depreciation of assets, maintenance of reserves and any other matter determined 
by the Board, the Corporation in general meeting may declare a dividend out of 
the profits accruing in a year, .s'!_h_owever that the dividend so declared shall 
not exceed the dividend as recommended by the Board. 

36. Employees' Provident FIUld, etc.-(1) The Corporation shall establish· an 
Employees' Provident Fund, and may establish a Benevolent Fund or similar 
other Funds, introduce Gratuity, Group Insurance and other Schemes. and grant 
Bonus and similar other benefits to its employees, as and · when considered 
necessary. · 

(2) The Employees' Provident Fund established under sub-section (1) shall • 
be deemed to be a Provident Fund to which the provisions of the Provident 
Fund Act, 1925 (XIX of 1925), apply. 

(3) The Employees' Provident Funds being maintai.Iied ·by N.S.C. and P.S.C. 
shall. subject to the other provisions of this Ordinanee and the rules and regula­
tions, be unified as from the ,first day_ of January, 192~: .. ~-~ the moneys standing 

# --- • • 

~.~:~:~;~!:!~·· 

~:;.(0 
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to the credit of such Funds immediately before that day, together with any other 
•.. assets belonging thereto, shall stand transferred to the Corporation ; and the 
i .· persons responsible for the Trust constituted by P.S.C. shall, as from the said 

day. be discharged from such Trust, except as respects things done or omitted 
tp· be done· before such transfer. 

<J . 
37. Liquidation of Corporation.-No provision of law relating to the wind­

ing up of companies or corporations shall apply to the Corporation, and the 
Corporation shall not be wound up save by an order of the Federal· Government 
and in such manner as the Federal Government may direct 

:c-1' 
38. Power io make rules.-The Federal Government- may, by notificatios in 

the official Gazette, make rules for the purpose of giving effect to the provisions 
of this Ordinance. 

39. Power to make regulations.-The Board may make regulations. not incon· 
sistent with the provisions of this Ordinance and the rules, to provide for all 
matters for which provision is· necessary or expedient for the purpose of giving 
effect to the provisions of this Ordinance. 

'.# .. -

40. Removal of difficulties.-If any difficulty arises in giving effect to any 
provision of this Ordinance, the Federal Government may make such order. not 
being inconsistent with the provisions of this Ordinance, as may appear to it to 
be necessary for the purpose of removing the difficulty. 

l . 
41. Re_!leals and savings.-(1) The National Shipping Corporation Ordinance, 

ti 

..• 

· 1963 (IV of 1963). and the Pakistan Shipping Corporation Act, 1976 (LIV of 
1976), shall stand repealed on the first day of January, ~979. 

(2) Any rules or regulations made, order passed, notification issued, thing 
done, action taken or proceedings commenced. under any of the provisions of 
the statutes repealed by sub-section (1). or deemed to have been so made, passed, 
issued, done, taken or commenced, shall, if not inconsistant with the provisions 

(
·- -f this Ordinance, continue in force and be deemed to have been made or, as 
.~.JC case may be, passed, issued, done, taken or commenced under the corres­

ponding provision ·of this Ordinance. 

;Managed 
:establishments : 
'! 
I 
i 
I . 

; Acquired 
:eStablishments : 
i 
.! 
I 

· I~ 
.: .. · : 

FIRST SCHEDULE 

(See section 8) 

PART A 

.. The Establishments 

1. The Pan-Islamic Steamship Company, Limited. 

2. The.Muhammadi Engineering Works, Limited. 

1. The Chittagong Steamship Corporation, Liniit.Cd , . 
, . ·' ... -· I 

2. · The Mubammadi Engineering Works. Lim.i~od. ... .. ·-~·· -·-r-=· 
. . t . . ·. .' -:·."'-"- ·' ~- •J.f" 

<'· 

.. ·. :~.;.-;::::::±!:;~ 1 ... . .; .. , ~ ... :-·~ •. ;;;_ ~-
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. · .. . __ .. "' ·-· ·- . PART B .. 

Provisions· of sections · 29, 30,' 31 and. 33 ot' the Pakistan Shipping Corporation -j''·. 
Act. 1976 (LIV of 1976), with nece~ .. adaptations. - . ·. ~~~"l. 

Section 29.-Transfer to. the C;~~tion of tlie ownership of shar~; fu. .• :.¢;i..)1<: 
:aumaged establishments.-:- · · . . . . . ' .. ···~ · 1 

· .. , • • • ' • .. . : . . •• '1. • 

(1) . . When the management of a managed establishment listed in Part A - · ; '· 
has been transferred to the Corporation; the Federal Government may, . 
by notification in· the official Gazette. transfer -to and vest in the : 

. . Corporation the · sll~s o~ such m_~age~ estab~hment. and on sue() ;~ - ·:t 
· day as may be specified m the notification (h'eremaftcr referred to as --:- ·. : 
.· the · " appointed day") all · the· .. issued or .. subscribed shares of such · ~ :?:·1 

'·· managed establishment shall stand. transferred. to and vested in. the ' ;.. . ... 
. . Corporation; sucli' managed .establishment 'bc;:irig hereafter referred to :· · 

(2) 

as the " acquired e~tablishmenf". ·· ·· ·· 

Every person who immediately preceding the appointed day held 
any shares of such establishment . .shall.· within' ninety days of the 
;ippointed day, surrender: to the ilcquired establishment all the share 
certificates , held by him'~ pertaining to ' the shares trimsferred to and 
vested in the Corporation~ and the establislunent ·shall forthwith cancel 
such share certificates surr~ndered to it. · · ·. · 

.• . w:, ., .; 
(3) . Any share co.rtificate required to be surrendered . under sub-section (2) • 

.. and not so surrendered shall, on t)le expi~ation. of ninety days from 
the. appointed day, staJ;J.d .cancel!ed. .. . _ 

. ' • - . . . . ~- -- . .... 
.. (4) rbe ;n~quired establishment reterred to iri sub•section (2) shall, with­

in one ·hundred and eighty' days _ from · the·'appointed day, i~sue and 
deliver ta· thci' COrporation one or more new certificates as the Cor­
poration may direct if) lie? ·of the share -::ertificates which are can­
celled by · it pursuant to sub-section' (2) or .which s!and cancelled in 
accordance with sub-section (3). · ' · 

Sectio~ 30,-Valuation of .shares "in · acquired establishments and entitlemen! . _. 
ot their owners to ?hares-. of the .CofP?ration.-;-:-; . · -~ . . (_, ~' 

• (1)' The· Federal Governinent shall cause to·· be made and completed as 
expeditiously as · may be, through such person, being a chartered 
accountant within the meaning of the ~.bartered Accountants Ordi­
nance, 1961 (X of 1961). and · in such manner as it thinks fit, a 
determination as on the appointed day separately_ of the uet worth 
of the ·acquired establishment and the aggregate net worths of the 
Corporation and all ·•the acquired. establishqt_ents the undertakings of 
which have not . beer.. transferred to·, and :VC§ted in the Corporation 
under section J l on . or. . before the. app\)in~4 day, and such deter-

. mination shall be made on ~e basi~ of t\l.e. principles mutatis mutandis . 
set out in the Second Schedule, and the aforesaid net worth of the : 
acquired establishment and the aggrei~~ 'net_1 wortbs shall. on being l 

. approved by the Federal GoveriJment; ·be notified in the official Gazette ' 
and shall be final: · ~ ... -.. · •· "" . ·" · ' 

" ... · ... · ~·· · ! 
(2) The Board ·shall allocate for •·the acquired. ~Sta.blishment such number , ' 

of fully· p aid-up shares of the :Corporation as shall bear to the total ! 

· number of shares allocated or.to·be ~ocated ·to all the acquired establish- 1
1 

ments, as nearly as may be, the same proportion that the net worth . 
I 
I 

. .,... 

' ··: .. ~ 
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· of the acquired establlslurient bears to the aggregale net wortbs of 
.. . the Corporation and all the acquired establishments the undertakings 

<;>f which have not been ~ransferred to and vested in the Corporation 
under section 31. · • 

·(3) Every person who, immediately before the appointed day, owned 
· . any ordinary shares of such -acquired establishment shall be entitled 

to receive. in lieu of his ordinary shares in such establishment. such 
number of fully paid-up shares of the Corporation as shall bear to 
the number of shares- of the Corporation allocated to such establish­
ment in accordance with sub-se~tion (2) the same proportion as the 
amount paid-up on his ordinary shares bears to the aggregate amount 

. paid-up ori all the ordi.iiary shares of such establishment. 

(4) An entitlement to shares of the Corporation arising under this section 
shall not be questioned on account of the allocation of shares to the 
acquired establishment not being according to the proportion specified 
in sub-section (2) or on account of such entitlement not being related 
to the net worth of the acquired establishment determined in accordance 
with sub-section (1). 

(5) The Board shall issue· certificates for entitlement to shares of the 
· Corporation arising under this section within ninety days of the 

notification of net worth under sub-section (1). and, subject to :;ub­
section (2), each such certificate shall entitle the person in whose 
favour it is issued to ·receive an allotment of shares of the Corpora­
tion in such number and value as . are mentioned in the certificate 
and, pending such allotment, to be treated as if he were the registered 
holder of that number of shares on ;md from the appointed day for 
the purposes of any entitlement of shareholders to receive dividends 

.. · d~clared by the Corporation or bonus shares 'issued upon any capitalisa­
tion of profits determined by the Corporation or to subscribe for 
further shares which the Corporation may decide to offer for subs­
cription to its shareholders. 

(6) The Board shall decide on the treatment of fraction of shares result­
ing from the determination of entitlements to shares of the Corpora­
tion in accordance with this section. and the Board may make such . 
·provision by the issue of fractional certificates or by payment in 
cash or otherwise for the purpose as it may deem proper. 

Section 31.-Transfer to the Corporation of the und'e11aking of acquired 
establishment.-

(!) The Federal Government may. by notification in the official Gazette, 
transfer to and vest ·in the Corporation the undertaking of ·any 
acquired establishment, and on such date as may be specified in the 
notification the entire undertaking of the acquired establishment shall 

. ' · stand transferred to and vested in the Corporation. 
(2) The -~d~rtaking so transferred and vested shall include all assets, 

rightS, powers, authorities and privileges, and all property, movable 
and immovable, including lands, wor!s. workshops. ships, vessels, 
vehicles. cash balances. reserve funds, investments, and book debts. 

' whether within or. outside Pakistan, and all other rights and interests 
arising ·out of -such property. as were immediately before the transfer 

. to . and :-Ves~g in the Corporation of Jlle undertaking in the owner-
'· sh1p, pos~s10n or power· of the acquired establishment, and all books 
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of account and documents relating thereto and all borrowings, liabilities 
and obligations of whatever kind then subsisting · of the· acquired 
establishment. ~­

. ~ . ~-~~ 
(3) All contracts, agreements and other Instruments of whatever nature.. , .. ~::~·"' 

subsisting · or having effect immediately before the transfer to ~ _; :~: 
vesting in the Corporation of the undertaking of an acquired establish- -- f. ~ ; 
ment. to which such acquired establishment was a party or which '~~ .. 
were in favour of such acquired establishment. shall have full force J. • 
and effect against or in favour of the Corporation, and may be i 
enforced or acted upon as fully and effectively as if, instead of the ' ,-- , 
acquired establishment. the Corporation had been a party thereto 
or as if they had been entered into or issued in favour of the 
Corporation. 

(4) If. on the date of the transfer to and vesting in the Corporation 
of the undertaking of an acquired establishment, any suit, appeal or 
other proceeding of whatever nature is pending by or against such 
acquired establishment, it shaH not abate, be discontinued or be in 
any way prejudicially affected by reason of such vesting or transfer 
or anything done under this Act but the suit, appeal or other pro­
ceeding may be continued, prosecuted and enforced by or against 
the Corporation. 

Section 33.-Dissoluti~n of acquired establishment.-
: . 

An acquired establishment shall, notwithstanding anything contained , .. 
in the Companies Act, 1913 (VII of 1913), stand wound-up and. . ,~ 
dissolved as from the day on which its undertaking is transferred to--·~-
·and vested in the Corporation. · :.ti· 

- ·: -:::~~: ... _; · 

SECOND SCHEDULE 

(See section 9) 

I. The net worth of N.S.C. and P.S.C. shall be determined in the follow-
ing manner, that is to say, 

The break-up value· of their shares shall first be determined in 
accordance with clause (c) of rule 8 of the Wealth Tax Rules, 
and thereafter such break-up value shall be ·multiplied by the 
number of their paid-up shares. 

2. For ·the purpose of determination of net worth under paragraph 1. 
the basis shaH be the audited balance sheets of N.S.C. and P.S.C. 
as on the thirty first day of December, 1978. 

. GENERAL, 
M. ZIA-UL-HAQ. 

President. 

MIR MOHAMMAD ALI, 
DraftsmaniAdditional Secretary. 
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